



May 21, 2025

Re: Applicable Facilities & Administrative (F&A) Rate to Industry Sponsored Research

UT Southwestern seeks to recover from every sponsored award the full cost of the facilities and administrative services that support it.  For non-federal awards, it is University policy (RES-403 Overhead Rates & Cost Recovery) to collect indirect costs, assuring that the University is not indirectly subsidizing the cost of research sponsored by these awards and/or across individual sponsored programs.

Accordingly, for-profit or industry sponsors are expected to provide indirect cost recovery that equals, at a minimum, the amount incurred by the University while performing research on behalf of the sponsor. The following indirect rates must be applied to all sponsored research agreements with for-profit or industry sponsors that are executed and effective on or after May 21, 2025:

· [bookmark: _Hlk204157239]Industry Sponsored Clinical Research		34%
· Industry Sponsored Research (all other)		66%

Further, institutional departmental and/or central administrative fees may apply.
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